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Abstract

This articles examines the path of developing Thailand’s village fund toward being a
community’s financial institution by tracing the background of the policy and by looking particularly
at the nature and the operation of village fund and community’s financial institution. The article
also explores approaches in management of village fund in terms of organizational administration,
technological development, and other related issues. The study found that the village fund, which
have been active for more than 9 consecutive years, shows significant differences in operational
quality and financial security of the fund. It proposes that if the government would like to develop
village fund into a secured community’s financial institution, there is a need for the government
and the National Village and Urban Community Fund Office, the organization overseeing village
fund project, in taking into account various dimensions of improvement such as legal status and
community’s knowledge enhancement on financial management. This is to ensure that in the
future the village fund can act as a primary financial source for community in order that community
can reduce cost of loan’s interests and to provide more opportunities for the improvement of the
livelihood of community’s members. It is hoped that if community’s financial institution is
secured and able to effectively provide financial service to community and, consequently, to
sub-district level, the generated incomes from the fund can be used to establish welfare system

and to provide necessary development projects to the community.

Keywords: The National Village Funds, Community Financial Organization,

Community Development, Sociology of Development
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